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ACT OF FEBRUARY 25, 1920

An Act To promots the mining of cosl, phosphats, ofl, ol shals,
nglndlﬂhmo:dupm; minlog o te, ol

¢ domals,
DBe it enacted by the Senate and House of Representatives of the United
States of America in ess assembled, That deposits of coal, phos-
Iands containing such deposits

phats, sedium, oil, oil shale, or gas, and
owned by the United States, including thoss in national forests,
but excluding lsods acquired under the Act kmown as the Appa-
Jachian Forest Act; approved March 1, 1911 {?irly-aixth Statutes,
page 961), and thoss in national parks, and in lands withdrawn or
reserved for military or naval uses or purposes, except as herein-
after provided, shall'be subject to disposition in the form ‘and manner
provided by this Act to citizens of the United States, or to any
association of such ﬁrlons, or to any corporation organized un
the Jaws of the United States, or of any State or Territory thereof,
and in the case of coal, oil, oil shals, or gas, to municipalities: Pro-
vided, That the United States reserves ihe right to extract belium
from all gas produced from lands L&e’rmlttad, leased, or otherwise
granted under the provisions of this Act, under such rules and
regulations a3 shall be prescribed by the Secre of the Interior:
Provided further, That in the extraction of helium from gas produced
from such lands, it shall be so extracted as to cause no substantial
delay in the delivery of gas produced from the well to the purchaser
thereof: And prownnded furtﬁer, That citizens of another country,
the laws, customs, or regulations of which, deny similar or like
privileges to citizens or corporations of this country, shall not by
stock ownership, stock holdm&, or stock control, own any interest
in any lease acquired under the provisions of this Act.

QOAL.

Seo. 2. That the Secretery of the Interior is sutborized to, and
upon the petition of any qualified aﬁplicant shall, divide any of
the coal lands or the deposits of coal, classified and unclassified,
owned by the United Siates, outside of the Territory of Alasks,
into leasing tracts of forty acres each, or multiples thereof, and in
such form as, in the opinion of the Secretary of the Interior, will

ermit the most economical mining of the coa! in such tracts, but
i mo case exceeding two thousand five hundred and sixty scres
in apy one leasing tract, and thereafter the Secretary of the Interior
shall, in his discretion, upon_ the request of any qualified applicant
or on bis own motion, from time to time, offer such lands or deposita
of cos! fo7 leasing, and shall award leases thereon by competitive
bidding or by such other methods as _he me bg general reguls-
tions adopt, to any qualified apglicant.: Prmndai‘ , That the Secretary
is hereby authorized, in awarding leases for cosl lands heretofors
improved and occupied or claimed in good faith, to consider and
recognize equitable rights of such occupants or claimants: Provi
further, That where prospecting or exploratory work is necessary
to determine the existence or workability of coal devosits in any

FEDERALLY OWNED MIKERAL
LANDS

Sec. 1l: See footnotes 1-4
for amendments.

COAL

COAL LEASES: LEASIKG
TRACTS. ACREAGE. COMPETITIVE
BIDDING.

Sec. 2: See footnotes 5-12
for amendments.
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unclaimed, undeveloped ares, the Secre of the Interior ms
fasue, to ;p}alicanu qualified under thkugllhpmpecﬁng pounid
for a term of two years, for not exceeding two thousand five hundred
and eixty acres; and it within eaid peniod of two years thersafter
the permittes s':ows‘ to the Secretary that the land contains coal
in commercial quantities, the permitties shall be eniitled to & lesss
under this Act for all or part of the land in his permit: .And prowv
Jurther, That po leass of coal under this Act shall be approved o
issued until after notice of the proposed lease, or offering for
bas been given for thirty dn.lys in & newspaper of general circulation
in the county in which the Jands or deposils are situated: And pre-
vided further, That no company or corporation operating a common
carrier railroad shall be given or hold s permit or lease under the
rovisions of this Act for any coal deposits except for its own um
for railroad g ; and such limitations of use shall be expremed
in all permits and leases issued to such companiee or corporations,
and no such company or corporation shall receive or hold more than
one permit or lease for each two hundred miles of its railroad line
within the State in which said property is situated, exclusive of
spurs or switches and exclusive of branch lines buill to connect the
lessed coal with the railroad, and also exclusive of parts of the
nilrosd operated mainly by Rwer produced otherwise than t(r’y
steam: And provided {urt?u-r, at Dothing herein shall preclude
such 8 rai]roagr of less than two hundred miles in length from securing
and bolding one permit or Jease hereunder.

Szo. 3. That any person, association, or corporation holding s
lease of coal lands or coal deposits under this Act may, with the
approval of the Secretary of the Interior, upon a finding bg him

st it will be for the advantage of the lessee and the United States,
secure roodifications of his or its original lease by including sddi-
tiooal coal lands or coal deposita contiguous to those embraced in
such lease, but in no event shall the total area embraced in such
wmodified Jease exceed in the aggregate two thousand five hundred
and nixty acres. .

Sec. 4. That upon salisfactory showing b]y any lessee to the Secre-
tary of the Intenor that all of the workable deposits of coal within
s trsct covered by his or its lease will be exhausted, worked out, or
removed within three years thereafter, the Secretary of the Interior
may, within his discretion, lesse to such lessee an additional tract of
hod or coal deposits, whic!h, including the coal area remaining in the
existing lease, shall pot exceed two thousand five hundred and sixty
acres, t.hrougil the same procedure and under the same conditions
as in case of an original lease.

8ec. 5, That if, in the jud%ment of the Secretary of the Interior,
the public interest will be subserved thereby, lessees holding under
lease areas not exceeding the maximum permitted under this Act
may consolidate their leases through the surrender of the original
leases and the inclusion of such sress in & new lenge of not to exceed
two thousand five hundred and sixty scres of contiguous lands.

Sec. 6. That where coal or phosphate Jands sggregating two thou-
send five hundred and sixty acres and subject to lease hereunder do

MODIFY ORIGINAL COAL LEASE

Sec. 3: See footnotes
13-18 for amendments.

ADDITIONAL LEASING
Sec. 4: See footnote
for amendment.

CORSOLIDATING LEASES

NONCONTIGUOUS TRACTS

2/25/20
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pot eX18% &8 contiguous areas, the Secretary of the Interior is author
ized, if, in his opt;fnpon the interests of the public and of the lessse will
be thereby subserved, to embrace in a single leass noncontiguous
tracts which can be operated as a single mine or umit. )
Sec. 7. That for the rivilet.ghe of mining or extracting the coal in
the Jands covered by the lease the lesses shall pay to the United States
such royelties as mey be specified in the lease, which shall be fixed in
advance of offering the same, and which shall pot be leas than 5 cents
per ton of two thousand pounds, dus and payeble at the end of each
third month succeeding that of the extraction of the coal from the
mine, and an annual rental, paysble at the date of such Jeass and
snnuelly thereafter, on the lands or coal deposits covered by such
lease, at such rate ag may be fixed bﬁ the Secre of the Interior.
prior to offering the same, which shall not bs less than 25 centa peri
acre for the first year thereafter, not less than 50 cents per acre for|
the second, third, fourth, and fifth years, respectively, and not leu{
than $1 per acre for each and every year thereafter during the con-'
tinuapce of the lease, except that such rental for sny year shall bo
eredited apsinst the royaltica-a3 they accrue for thal year. Leases
shall be for indeterminate periods upon condition of diligent develop-
ment and continued operation of the mine or mines, except when:
such operation shall be interrupted by strikes, the eleraents, or casusl-'
ties not attributable to the lessee, and upon the further condition
that at the end of each twenty-year Eenod succeeding the date of the
lease such readjustment of terms and conditions may be made as the
Secretary of the Interior may determine, unless otherwise provided
by law at the time of the expiration of such periods: Provided, That
lg'e Secretary of the Interior may, if in his judgment the public inter-
est will be subserved thereby, in lieu of the provision herein contained
requiring continuous operation of the mine or mines, provide in the
lease for the payment of an annus) advance royalty upon & minimum
number of tons of coal, which in no case shall a gre?ate less than the

omount of rentols herein provided for: Provided further, That the
Secretary of the Interior may permit suspension of operation under
such lease for not to exceed six months at any one time when market
conditions are such that the lease can not be operated except at a loss,

Sec. 8. That in order to provide for the supply of strictly local
domestic needs for fuel, the Secretary of the Interior may, under such
rules and regulations as he may prescribe in advance, issue limited
licenses or permits to individuals or associntions of individuals to
prospect for, mine, and take for their use but not for sale, conl from
the public lands without payment of royalty for the coal mined or
the Tand occupied, on such conditions not incousistent with thia Act
a8 in his opinion will safeguard the public interesta: Provided, That
this privilege shall not extend to any corporations: Provided E{urﬂm,
That in the case of municipal corporations the Secretary of the Inte.
rior may issue such limited license or permit, for not to exceed thres
hundred and twenty acres for a municipality of less than one hundred
thousand population, and not to exceed one thousand two hundred
and eighty acrea for 8 municipality of not )ess than one hundred thou-
sznd and not more than one hundred and fifty thousand population;
end not to exceed two thousand five hundred and sixty acree for s

ROYALTIES
Sec. 7: See footnote 20
for amendment.

OWN USE PROVISIONS
Sec. 8: See footnotes
21-22 for amendments.
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municipality of one hundred and Sfty thousand Etpulsﬁon oF more,
the land to be selected within the State wherein the municipal sm:h-
cant may be located, upon condition that such municipsl corporations
will mine the coal therein under proper conditions and dispose of the
same without profit to residents of such municipality for household
use; And provided further, That the acquisition or holdm&of a lease
under the preceding scctions of this Act shall be no bar to ihe holding
of such tract or operation of such mine under said limited license.

PHOSPHATESD.

Sec. 0. That the Socretary of the Interior is horeby authorized
lease to any applicant qualified under this Act mg ands belong
to the United States contnining deposits of phosphates, under su
reatrictions and upon such terms ns are herein specl.ded, thro
advertisement, competitive bidding, or such other methods aa the
Secretary of the Interior may by genersl regulation adopt. '

Sec. 10. That each lense aball be for not to exceed two thousand’
five huodred and sixty acres of land to be described by the legal sub-
divisions of the public land surveys, if surveyed; if unsurveyed, to
be surveyed bs' the Government at the expense of the applicant for
lease, in accordance with rules and reguletions prescribed by the Sec
retary of the Interior and the lands leased shell be conformed to and
taken in accordance with the lefnl subdivisions of such survey;
deposits made to cover expense of surveys shall be deemed appro-
priated for that purpose; and any excess deposits shall be repaid to
the person, association, or corporation making such deposits or their
legal representatives: Provided, That the land embraced in any one
lease sball be in compact form, the length of which shall not exceed
two and one balf times its width.

Szc. 11. That for the privilege of mining or extracting the phos-
phates or phosphate rock covered by the lease the lessee shall pay to
the United States such roysities as may be specified in-the Jease
which shall be fixed by the Secretary of the Interior in advance o
- offering the seme, which shall be not less than 2 per centum of the gross
value of the output of phosphates or phosphate rock at the mine
due and payoble at the end of each third month succeeding thet ol

the sale or other disposition of the phosphates or phosphate rock,
and an annual renta) peyable at the date of such Jeaso and annually
thereafter on the area covered by such lease at such rate as may be
fived by the Secretary of the Interior prior to offering tho lcase,
which shall be not less than 25 cents Eer acre for the first year there-
sfter, 50 cents per acre for the second, third, fourth, and fifth years,
respectively, and $1 -per acre for each and every year thereafter
duringhtbe continuance of the lease, except that'such rentel for any
year shall be credited against the royaltics as they accrue for that
year. Leases shall be for indeterminate periods upon condition of a
minimum annuna! production, except whben operation shall be inter-
rupted by strikes, the elements, or casvalties not attributable to the
Jessee, and upon the further condition that at the end of each twenty-
vear period succeeding the date of the lease such readjustment of

PHOSPHATES

LAND LEASING
Sec. 9: See footnotes
23-24 for amendments.

SIZE OF LEASE
Sec. 10: See footuote
25 for amendment.

ROYALTIES
Sec. 11: See footnote
26 for amendment.,
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terms and .conditions shall be made as the Secretary of the Interior
shall determine unless othmnded IK law at the time of the
expiration of such periods: ided, That the Secretary of the Inte-
rior may permit suspension of operation under such Jeass for not
exceeding twelve months at any one time when merket conditions
are such that the leass can not be operated except at & loss. - . .
Sec. 12. That any qualified applicant to whom the Secretary of
the Interior may grant s leass to develop and extract phosphates,
or phosphate rock, under the provisions of this Act shall have the right
1o use 80 much of the surface of unappropriated and unentered lands
not exceeding forty acres, as may be detormined by the Secretu.:{ of
the Interior to be necessary for the proper prospecting for or devalo
ment, extraction, treatment, and removal of such mineral deposi

OIL AND GAS,

Szq. 13, That tho Secretary of the Interior is hereby authorized,
upder such necessary and proper rules and regulations as he may
prescribe, to grant to any applicant qualified under this Act nogru-
pecting permit, which shall give the exclusive right, for a period not
exceecﬁng two gem, to prospect for oil or gas upon not to exceed
two thousand five hundred end sixty acres of land wherein such
deposits belong to the United States and are not within any known
glt:olog]i_.cal structure of a producilrl\F oil or gas field upon condition
that the germitteo shall begin drilling operations within six months
from the date of the permit, and shall, within one year from and after
the date of permit, drill one or more wells for oil or gas to a depth of
not loss than five bundred feet each, unjess valuable deposits of oil
or gas shall be sooner discovered, and shall, within two years {from
date of the permit, drill for oil or gas to an nﬁg-reggto depth of not
less than two thousand fest unless valuable deposits of oil or gas
ehall be sooner discovered. The Sccretary of the Interior may, if he
shall find that the permittes has been unable with the exercise of
diligence to test the land in the time granted by the permit, extend
sny such permit for such time, not exceeding iwo years, and upon
such conditiona as he shall prescribe. Whether the Jands sought in
any such apaE,lication end permit are surveyed or unsurveyed the
applicent shall, prior to filing his application for permit, locate such
lsnds in a reasonably compact form and according to the Jega! sub-
divisions of the pubfic Jand surveys if the land be surveyed; and in
an approximately square or rectengular tract if the land be an unsur-
veyed tract, the length of which shall not exceed two and one-balf
times its width, and if he shall cause to be erected upon the land for
which a permit is sought & monument not less than four feet high,
at some conspicuous place thercon, and shall post a notice in writing
on or nesr said monument, stating that an application for permit
will be mads within thirty daya after date of posting said notice, the
neme of the applicant, the dateof the notice, and such » gencral descrip-
tion of the Jand to be covered by such parmit by refarence to courses
and distances from such monument and such other na_tural.ol?ecu
and permanent monuments as will reasonably identify the Jand,

SURFACE USE
Sec. 12: See footnotes
27-28 for amendments.

QIL AND GAS

GRANTING LEASES
Sec. 13: See footnotes
29-30 for amendments.

LOCATING LEASE
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stating the -amount thereof .in scres, he-shall during the period of
thirty .deys followingsuch’ moarking and Paﬂng be entitled to »
Rrofereneg right over, othors to & permit for .the ilqd #o:identified.

he applicant shall, within ninety dsys after. roceiving-a - permit,
mark each of the corners of the tract described in the permit upon
the ground with substantial monuments, 3o that the boundaries can
be readily traced on the ground, and shall Post in & conspicuous place
upon the Jands & notice that such t bas been granted and a
description of the lands covered 'thereby: Provided, That in the
Territory of Alasks proapecu_ngcrernga not mors than five in number
may be granted to any qualified applicant for periods not exceeding
four yoars, actual drilling operations shall begin within two years
from date of permit, and oil and gas wells shall be drilled to a depth
of not less than five hundred feet, unless valuabls deposits of oil or
gas shall be soouer discovered, within three years from date of the
permit and to an aggregate depth of not less than two thousand feet
unless valuable deposita of oil or gas shall be sooner discovered, within
four years from date of permit: Provided further, That in said Terri-
tory the aé:tphr_:ant shall hove a preference right over others to a permit
for land identiied by terporary monuments-and notice postecf on or
near the same for:six months following such marking and posting,
and ugon Jeceiving a permit he shall mark the corners of the tract
described in the permit upon the ground with substantial- monuments
within one ,Fear efter receiving such permit.

Sgc. 14. That upon establishing to the satisfaction of the Secretary
of the Interior that valuahle deposits of oil or gas have been discov-
ered within the limits of the land embraced in any permit, the per-
mittee shall be entitled to & lense for one-fourth of the land embraced
in the prospecting - permit: Provided, That the permittee shail be
Frmted a leasg for as much s one hundred and sixty acres of said
lands, if there be that number of acres within the permit, The area
to be selected by the permittee, shall be jn.compact form and, if
surveyed, to be described by the legal subdivisions of the public-land
surveys; il unsurveyed, to be surveyed b(f the Government at the
expense of the applicant for lease in aecordance with rules and regu-
Iations to be prescribed by the Secretary of the Interior and the lands
leased shull be-confurmed to and taken in accordance with the legal
subdivisions .of such.surveys; deposits made to cover expense of
surveys shall be decnied appropristed for that purpose, and any
excess deposits may be repaid to the person or persons making suc
deposit or their legal representatives. - Such leases shall be for a
term of twenty years upon a royalty of 5 per centum in amount or
value of the production and the annual peyment in sdvance of 8
rental of $1 per acre, the rental paid for any one year to be eredited
againat the royalties as they accrue for that yeer, with the right of
renewal as prescribed in section 17 hereof, e permitice slmﬁ also
be entitled to a preference right to a lease for the remainder of the
land 1n his prospecting permit at a royalty of not less than 124 l:er
centum in amount or value of the preduction, and under such other
conditions as are fixed for oil or gas leases in this Act, the royalty to
be determined by competitive bidding or fixed by such othormet{lod
as the Secretary may by reiulntions preacribe: Provided, That the
Secretary shall have the right to reject any or all bids.

RECEIVING LEASE FOR
PERMITTED LAND

Sec. 14: See footnote
31 for amendment.

See footnote 99 for

amendment.

ROYALTY
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- 8r0. 15, That until the permities shall » for lease to the oM PERMITTEE FEES
uarter of the permit mpohoutofon provﬂloi for be shall pay to
?he United States'20 per centum of the gross value'of all oil or g

secured by him from the lands embraced within his permit and sold
or otherwise disposed of or beld by him for sele or other disposition.-

Seo. 16. That ]l permits and leases of lands containing oil orgas, WELL DRILLING NEAR LAND
mede or issued under the provisions of this Act, shall be subject to pouNDARIES
the condition that no wells shall ba drilled within two hundred feet of . s £ 32
any of the outer boundaries of the Jands so parmitted or Jeased, unless Sec. 16: See footnote
the edjoining ]ands have bean patented or the titls thereto otherwiss for amendment.
vested in private owners, and to the further condition that the per- ‘
mitLes or lessee will, in conducting his explorations and mining opers-
tiona, use all reasonable precautions to preveat waste of oil or
dsveloped in the Jand, or the entrance of water through wells drilled
by him to the oi} sands or oil-bearing strata, to the destruction or
injury of the oil deposits. Violations of the provisions of this seclion
shall ‘constitute grounds for the forfeiture of the permit or lease, to
be enforced through appropriate proceedings in courts of competent
et rhas all dd f oil tad

ec. 17. That all unappropriated deposila of oil or gas situa

within the known geologic atructure of a producing oilgor ges field RGS. COMPETITIVE BIDDING.
end tho unentered Jands contaiping the same, not subjoct to prefer- ROYALTY
entinl lease, may be leased by the Socretary of the Interior to the Sec. 17: See footnotes
highest responsible bidder by -competitive bidding under general 33-42 for amendments.
rezulations to qualified applicants in areas not exceading six hundre
and forty acras and in tracts which shall not excood in longth two
end ono-half times their width, such Jeases to ho conditioned upon the
payment by the lessoe of such bonus as may be accopted and of such
royally as may be fixed in the lease, which shall not be less than 124

r contum in amount or value of the production, and the payment
i advance of a rental of not less than $1 per acre per annum there-
sfter during the continuance of the lease, the rental paid for any one

oar to be crodited against the royaltics as they accrue for that year.

ases shall be for & period of twenty years, with the preferential
right in the lesseo to renew the same for successive periods of ten years
upon such reasonnable terms.end conditions as may be prescribod by
the Secretary of the Interior, unless otherwise provided by law et the
time of the expiration of such Horiods. VWhenevor the average daily

E:oduction of anly o0il well shall not exceed ten barrels 1par ay, the
Secretnry of the Interior is authorized to reduce the royalt
production when in his judgment tho wells can not b successfully
opernted upon the royalty fixed in tho loase. The provisions of this
paragraph shall apply to all oil and gas lenses mads under this Act.
Sec. 18. That upon relinquishment to the Unitod States, filed in prIoR TO JULY 3, 1910
the General Land Office within six months after tho approval of this ’
Act, of all right, title, and interest clnimad and possessed prior to
July 3, 1910, and contibuously since by tho claimant or his predeo-
cessor 1n inlorest under the Ere.oxisting placor mining law to any oil
or gas benrinq land upon which there has been drilled one or more
oil or gas wolls to discovery embraced in the Execulive order of
withdrawal issued September 27, 1909, and not within any. naval
polroléuin reserve, and upun payment ns royalty to the United States

¥ on Juture
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of an amount equal to the yalus at the time of production of ons-sighth
of sl]_the oil or gas already produced except oil or gas. used for pro-
duction’ purposes on the claim, or unavoidably lost, from such laad,
the"claimant, or his successor, if in possession .of such Jand, undis-
puted by any other claimant {:Jrigr to July 1, 1918, shall be entitled
‘to  Jease thereon from .the United States for s period of iwenty
yoars, at & royalty of not Jess than 123 per centum of all the oil or

ss produced except oil or gas used for production p on

aim, or unavoidably lost: Provided, That not more than one-balf
of the area, but in no case to excesd threo thousand two hundred
acres, within ‘the geologic oil or gas structure of s producing oil or
gas fisld shall be feased to any one claimant under the provision of
this gection when the ‘ares of such geologic oil structure exceeds
six hundred and forty acres. ' "Any clsimént or his successor, subject
to this limitation, shall, however, have the right to select and receive
the lense a9 in this section provided for that portion of his claim or
claims equal to, but not in excess of, said one-half ‘of the area of
such geologic oil structure, but not more than thres thousand two
hundred acres.

All such Jenses shall be made and the amount of royalty to be
peid for oil and gas produced, except oil or gas used for produetion
purposes on the claim, or unavoidably lost, after the exocution of
such lenso shall be fixed by the Secretary of the Interior under
nrpmpriaw'ru]oa end rogulations: Provided, however, That as to
all like claims gituate within ang naval petroloum reserve the pro-
ducing wells thereon only shall be leased, togethor with an ares of
land sufBicient for the operation thereof, upon the torms and psy-
ment of royalties for past and future l;S)rodn.lct.wrn as herein provided
for in the leasing of claims, No wells shall be drilled in the lsod
subject to this provision within six hundred and sixty feet of suy
such Jensed well without the consent of the lessca: Provided, however,
That the President may, in his discretion, leass the remasinder or
any part of any such claim upon which such wells have been drilled
and in the event of such Jeasing said claimant or his successor sholl
have n preference right to such lease: And provided further, That he
may permit the drilling of additional wells by the claimnnt or his
successor within the limited area of six hundred and sixty feet
theretofore provided for upon such terms and conditions as be
may prescribe.

- No claimant for a lease who has been E.:.i.lty of any fraud or who
had knowlf;ige or reasonablo grounds to kmow of any fraud, or who
has not acted honestly and in good faith, shell be entitled to sny of
the benefits of this section. : :

Upon the delivery and acceptance of the lease, as in this section
rovided, all suits brought by the Government sffocting euch
ands may be settled and adjusted in sccordance herewith and all

moneys impounded in such suits or under tho Act entitled ' An Act
to amend an ‘Act entitled ‘An Act to prolect the locators in good
faith of oil and gas lands who shall have effected an actual discovery
of oil or gas on the public lands of the United States, or their suc-
cessors in interest,’ approved March 2, 1911,” approved August 25,
1914 (Thirty-eighth Statutes at Large, page 708}, shall be paid over

ROYALTY
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to the parties entitled thereto. In ‘case of conflicting claimants for
leases under this section, the Secretary of the Interior js authorized:
to grant Jeases to one or more of them as shall be deemed just. . All
leases hereunder shall inure to the benefit of the'claimant and sl
persons claiming through or undar him by lease, contract, or other
wise, a3 their interests may sppear, subject, however, to the sams
limitstion as {o area and acroage as is provided for clsimant in this,
section: Provided, That no claimant acquiring any interest in such
lands since Seqt.gmbar 1, 1019, from e claimant on or since said date
claiming or holding more than the maximum allowed claimant undet
this pection shall secure & lease thereon or any interest therein, but
the inhibition of this provise shell not apply to an exchange of any
intorest in such lands mads prior to ths 1st day of January, 1920

which did not increase or reduce the area or acreage held or claimed
in excess of soid maximum by either party to the exchange: Pro-
vided further, That no lease or leases under this section shall be
g;'a:;ted, nor shall gnyfintorest therein, inure to any person, ssso-
ciation, or corporation Tof a aler ale area OF acr

the mn_timmnrpi.n this section gr:ovidesgﬁ;re.g screags tha

Sec. 18a. That whenever the validity of any gas or petroleum
placer claim under precxisting law to land embr in the Executive

order of withdrawal issued September 27, 1909 hos been or may
hereafter be drawn in question on behalf of the Umged States in any
departmental or judicial proccedings, the President 1s hereby author-
ized at any time within twelve months after the approval of this
Aet Lo direct the compromise and settlenent of any such controversy
upon such terms and conditions as ma be agreed upon, to be

out by an exchenge or division of Jand or division of the proceeds of
operation.

I"Szo. 19. That any person who on October 1, 1919, was a bona fide
occupant or claimant of oi) or gas lands under a claim initiated while
such Jands were not withdrawn from oil or ges location and entry,
and who had previously performed all‘acts under then existing laws
pecessary to valid locations thereof except to make discovery, and
upon which discovery had not been made prior to the ¥assage of this
Act, and who has performed work or expended on or for the benefit
of sheh locations an amount equal in the eggregate of $250 for each
location if aprlica.tion therefor shall be made within six months from
the passage of this Act shall be entitled toé)rospecting permits thereon
upon the same terms and conditions, and limitations &s to acreage,
as other permits provided for in this Act, or where any such person
has heretofore made such discovery, ho shall be entitied to a leese
hereon under such terms as the Sccretary of the Interior may pre-
geribe unless otherwise provided for in section 18 hereof: Provided,
That whero such prospecting permit is granted upon land within any
kmown geologic structure of & producing oil or gas field, the royalty
to be fixed in any lease thereafier granted thereon or any portion
thercof shall be not Jess than 124 per centum of al! the oil or gas pro-
duced except oil or ﬁ“ used for production purposes on the claim, or
unavoidably Jost: Provided . That the provisions of this
section shall not apply to fands reserved for the use of the Navy:

VALIDITY OF OIL AND GAS

PLACER CLATIM

BONA FIDE QOCCUPANT OR

CLAIMANT
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Provided, however, That no claimant for & " or Jesss who has
boen guilty of mﬁmd or who had know or reasonable ds
to know of any fraud, or who has not scted honestly and E good
faith, shall be entitled to any of the benefits of this section.

All permits or leases hereunder shall inure to the benefit of the
claimant and all persona claiming through or under him by lease,
contract, or otherwise, as their interests may appear. .

Sec. 20, In the case of lands bond fide entered -as agricultural,
snd not withdrawn or classified as minera) at the time of entry, but
not including lands claimed under any railroad grant, the entryman
or patentee, or mi%u, where assignment was made prior to Janu
1, 1915,73f the entry has been patented with the mineral right reserved,
|£|a11 be entitled to s preference right to s permit and to a loass, as
herein provided, in cass of discovery; and within an area not ter
than a township such entryman and patentees, or assigns holding
restricted patents may combine their-boldings, not to exceed two
thousand five hundred and sixty acres for the purpose of making
joint application. Leases executed under this section and embrac-
mfg only lands so entered shall provide for the payment of & royalty
of not less than 123 per centum as to sych areas within the parmit
as may not be included within the discovery lease to which the per-
mittee is entitled under section 14 hereof.

OIL BHALE.

Sec. 21. That the Secretary of the Interior is hereby authorized to
lease to any person or corporation qualified under this Act any deposits
of oil shele belonging to the United States and the surface of so much
of the public Jands containing such deposits, or land adjacent thereto
ss may be required for the extraction and reduction of the leas
minerals, under such rules and regulations, not inconsiatent with this
Act, a3 be mai prescribe; that no lease herounder shall exceed five
thousand one hundred and iwenty acres of Jand, to be described by
the Jegal subdivisions of the public-land surveys, or if unsurveyed, to
be surveyed by the United States, at the expense of the applicant, in
sccordance with regulations to be prescribed by the Secretary of
the Interior. Leases may be for indeterminate &enods, upon such
conditions as may be imposed by the Secretary of the Interior, includ-
ing covenants relative to methods of mining, prevention of woste, and
productive development. For the privilege of mining, extracting,
and disposing of the oil or other minerals covered by a lease under this
section the lesses shall pay to the United States such royaities as shall
be specified in the lease snd an annual rental, payable at the beginnin,
of each year, at the rate of 50 cents per acre per anoum, for the Jan
include(;in the lease, the rental paid for any one year to be credited
against the royaltics accruing for that year; such royaltics to be sub-
ject to readjustment at the end of each twenty-year period by the
!"x:cremry of tbe Interior: Provided, That for the purpose of encourag-
ing the production of potroleum producte from shales the Sccretary
may, in%ia discretion, waive the payment of any rejr}?] ty and rental
during the first five years of any lease: Prowvided, That any person
having a valid cloim to such minerals under existing laws on Januarv 1.

-10~
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01l SHALE LEASE
Sec. 21: See footnotes
43-45 for amendments.
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1919, shall, upon the rdinqluiahmont.o! such elsiin, be entitled to s
lease under the provisions of this section for such ares of the Jand re-
linquished as shall not exceed the maximum area suthorized by this
section to be leased to an individual or corporation: ided, how-
ever, That no claimant for a Joase who has been guilty of any fraud or
who had knowledge or reasonable grounds to know of any fraud, or
who has not acted honestly and in good faith, shall be entitled to any
of tho benefits of this section: Provided urda-, That not more than
one Jease shall be grauted under this section {o any one person, aaso~

ciation, or corporation.
ALASEA OIL PROVISO.

Skc. 22. That any bone fide occupant or claimant of oil or gas
bearing Jands in the Torritory of Alaska, who, or whose predecessors
in interest, prior to withdrawal had complied otherwiso with the re-
quirements of the mining laws, but had made no discovery of oil or
gas in wells and who prior to withdrawal had made substantial im-

rovements for the discovery of oil or gas on or for each location o

ad prior to the passage of this Act expended not Jess than $250 in
inprovements on or for each location shall be entitled, upon relin-
3unshment or surrender to the United States within ope year from the

ate of this Act, or within six months after final denial or withdrawal
of applicativu fur Katent., toa prosgecting permit or permits, Jease or
Jenses, under this Act covering such lands, not excoeding five permits
or leases in number and not exceeding alxﬁgregate of one thousand
two hundred and ci%hty peres in each: Prowded, That leases in Alaska
under this Act whether as a result of prospectin%permits or otherwise
shall be upon such rental end royalties as shall be fixed by the Secre-
tary of the Interior nnd specified in the lease, and be subject to read-
justment at the end of cach twenty-year period of the lease: Provided
{urt}wr, That for the purpose of encouraging the production of petro-

eum products in Alaska the Secretary may, in bis discretion, waive
ﬂf‘e paylment. of any renta) or royaliy not exceeding the first five years
of any lesse.

No claimant for a Jcase who has been guilty of any fraud or who had
knowledge or reasonable grounds to know of any fraud, or who has
not actmli honestly and in good faith, shall be entitled to anyof the
benefits of this section.

BODIUN.

Sec. 23. That the Scerstary of the Interior is bereby authorized
and directed, under such rules'and regulations as be may prescribe, to
grant to any qualified applicant a prospecting permit which shall give
the exclusive right to prospect for chlorides, sulphntes, carbonstes,
borates, silicates, or nitrates of sodium dissolved in and soluble in
water, and accumulated by concentration, in lands belonging to the
United States for a period of not exccc&ing two years: Frovided,
That the area to be included in such a permit shall be not exceeding
two thousand five hundred and sixty scres of land in reasonably com-
pact form: Provided further, That the provisions of this section eball
not apply to lands in San Bernardioo County, California.

=11~
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Sec., 22: See footnote 46
for amendment.

SODIUM

PROSPECTING PERMITS

Sec. 23: See footnote 47

for amendment.
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Szc. 24. That upon showing to the satisfaction of the Secretary of
the Interior l]n.tn}unb!ode?u‘_ihofonodthasubshnmmmm ’ QUALIFY .FOR LEASE
in section 23 hereof has been discovered by the permittes within the Sec. 24: See footnote 48
ares covered by his permit and that such Jand is chiefiy valupble for amendments.
tberefor the permittes shatl be entitied to a leass for one-balf of the
land embraced ic the prospecting perruit, st a royalty of not less than
one-pigb tb of the amount or value of the reduction, to be taken and
described by legal aubdivisions of the public-land surveys, or if the
Iand be not surveyed by survey executed st the cost of the permijtiee
in sceordance with the rules and regulations to be prescribed by, the
Secretary of the Interior. The permittee shall also have the prefer-
snco right to lease the remainder of the Jands embraced within the
limits of his pérmit -t s royalty of Dot less than one-eighth of the
amount or value of the production to be fixed by the Secretary of the
Interior. Lands known to contain such veluable deposits as; ars
enumerated in section 23 hereof and not covered by permits or leases,
excepl such lands s are sitvated in said county of San Bernardine
shall be held subject to leose, a0d may be leased by the Secretary of
the Interior through advertisement, compelilive bidding, or such-
other methods as he may by geaeral regulations adopt, and in such
sreas as he shall fix, not exceeding two thousand five bundred and
sixty acres; all‘lesses to be conditioned upon the Fa{ment by. the
lessee of such roya’lty of not less than one-cighth of the amount or
value of the production as may be fixed in the Icase, and the payment
in advance of a rental of 50 cents per acre for the first calendar year
or fraction thereof and $1 per acre per anoum tbereafter during the
continuance of the lesse, the rental paid for any one year to be cred.
ited on the royalty for that year. ases may be for indeterminate
periods, subject to readjustntent atl the end of each (wenty-yeer

riod, upon such conditions pot inconsistent herewith &s may be
incorporated in each Jease or prescribed in geners! regulation there-
tofore issued by the Secretary of the Interior, including covenants
relative to mining metbods, waste, period of preliminary develop-
ment, and minimum production, end s lesseo under this section
masy 'bczless%f of lheggrnaining lands ifn h:ipermlt.“ 4 which

£c. 25. Thatin addition to srens of such mineral lnod which ma
be included in any such prospecting permits or lesses, the Sccrotar; EXCLUSIVE RIGHT OF USE
of the Interior, in his discretion, mey grant. to a permiltee or lessce
of 1ands containing sodium deposits, end subject Lo the payment of an
aooue! rentsl of not Jess than 25 cents per acre, the exclusive right
to use, during the life of the permil or lease, & tract of unoccupied
sonminera) public land, not exceeding forty acres in ares, for camp
sites, refining works; and other purposes connected with and neces-
sary to the proper development and use of the deposits covered by

the permit or lease,
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QENERAL PROVISIONS APPLICABLE' TO COAL, FHMOSPUATE, BODIUM,
OIL, OIL BHALRE, AND GAS LEASES.

Sea. 26, That the Secretary of the Interior shall reserve and may
exercise the authority to ¢ancel any prospecting permit upon failurs
by the permittes to exercise due diligence in the prosecution ‘of the
prospecting work in accordance with the terms and conditions stated
1o the permit, and shall ingert in‘every such permit issued under the

rovisions of this Act appropristg provisions for its cancellation by

im,

Sec. 27. That no’ person, association, or corporation, except as
berein provided, shall take or hold more than one coal, phosphate, or
sodium lease during the lifp of such lease in nn{ one State; no person,
associstion, or corpordtion shall take or hold, st one ‘time, more
than three oil or gas leases granted hereunder in any one State, and
not more than one lense within tha geologic structure of the same
producing oil or ges field; no corporation shall hold apy interest as
a stockbolder of asother ¢orporation in more than such number of
Jeases; and no person or corporation shall take or hold any, interest
or interests a3 a member ‘of an association o7 associaliong or as a
slockholder of a cor?oratioh'o_r' éorﬁorauona bolding & lease under
the provisions hereol, which,  together with the area embraced in
any direct Lolding of a Jease under this Act, or which, together with
any other interest or interests as & member of an associstion or asso-
ciations or &3 a stockholder of a corporation or corporations holdin
a lense under the provisions hereof, for aoy kind of mineral le
hereunder, exceeds in the aggregate an smount cquivalent to the
meaximum number of acres of the respective kinds of minerals allowed
to any one lessce under this Act. " Any interests beld in violation of
thia Act shall bo forfeited to the United Stales bﬁ sppropriote pro-
cecdings instituted by the Attorney General for that purpose in the
United Stotes district court for the district in which the property,
or some port thereof, is located, except that sny ownership or interest
forbidden in this Act which may be acquired by descent, will, judg-
ment, of dectee may be held for two years and not longer after its
ncquisition: Provided, That pothing herein conteined shall be con-
strued (o Jimit scctions 18, 18&, 19, and 22 or to prevent any nusler
of lessees under the provisions of this Act frum combiping their sev.
pral interests so far ns may be necessury for the purposes of coo.
structing and carTying o the business of o refinery, or of establishing
nnd constructing as a common carrier o pipe line or lines of railroads
to he uperated and used by them jointly in the transpertation of ol
from their several wells, or from the wells of other lessces under ths
Act, or the treosportation of coal: Provided further, That any com-
binatiun for such purpose or purposes shall be subject to the approsal
of the Secretary of the Intenior on agplicalion to him for permission
to form the same: And provided further, Thet if any of the lands or
deposits leased under the provisions of this Act shall be subleased,
trustocd,(fosscsscd, or controlled by any device permanently, tem-
porarily, directly, indirectly, tacitly, or in any manner whatsoever, so
that they form part of, or are in anywise controlled by any combi-
nation in the form of an unlowful trust, with consent of Jessee, or
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form the subject of any contract ér eons&irully in restraint of trade
in the mining or selling of coal, phosphate, oil, oil shale, ges, or 20
dium entered into by the Jessee, or any sgreement or uncie.rsundin&
written, verbal, or otherwise to which such Jesses shall be & party,
which his or its output is to be or becoms the subject, to control te
price or prices thereof or of any holding of such lands [)y any individ-
ual, partnership, association, corporation, or control, in excess of i
amounta of lands provided in this Act, the leass thereof shall bs
forfeited by appropriate court proceedings.

Sec. 28. That rights of way through the public lands, including PIPELINE

the forest reserves, of the United States are bereby granted for pipe-
line purposes for the trapsportation of oil or naturel ges to any appli-
cant possessing the qualifications provided in section 1 of this Aect,
to the extent of the ground occupied by the asid pipe line and twenty-
five feet on each side of the same under such regulations as to survey,
location, application, and use as may be prescribed by the Secrelary
of the Interior and upon the express condition that such pipe lines
shall be constructed, operated, and maintained as common carriers:
Provided, That the Goversment shall in express terms reserve and
shall provide in every lease of oil ]lands hereunder that the lessee,
assigmee, or beneficiary, if owper, or operator or owner of & controlling
interest in any pipe line or of any company operaling the same
which may be operated accessible to the oil derived from Jands under
such lease, shall at reascnable rates and without discrimination ac-
ccpt and convey the oil of the Government or of any citizen or com-
pany not the owner of any pipe line, operating a lease or purchasing
gas or oil under the provisions of this Act: Provided furiker, Thet po
night of way shall hereafter be granted over said lands for the trens-
portation of oil or patural gas excepl under apd subject to the
provisions, limitations, and cooditions of this section. Failure to
comply with the provisions of this section or the regulations pre-
scribed by the Secretury of the Interior shall be ground for forfeiture
of the grunt br the United States disirict court for the district in
which the property, or some part thereof, is loceted in nn appropriate
proceeding. '

Sec. 24, Thet any permit, lease, occupation, or use permitted
under this Act shall reserve to the Secretary of the Intenriar the right
to permit upon such terms as he meyv determine 1o he just, for joint
or several use, such ecsements or rights of wor, including casements
in tunvels upon, through, or in the londs leased, occupied, or used
as may be pecessary or appropriate to the working of the same, or of
other lends containing the deposits described in this Act, and the
treatment and shipment of the products thereof by or under suthority
of the Governmgnt, its lessees, or permittecs, and for other public
prurposes: Proiided, That ssid Secretary, in his discretion, in making
an{ lease under this Act, may reserve to the United States the right
Lo lease, sell, or otherwise dispose of the surface of the lands embraced
within such lease under existing law or laws hereafter enacted, in so
far ns said surface is not necessary for use of the lesses in extractin
and removing the deposits thercin: Provided further, Thnt if suc
reservation is mnde it shell be 50 determined before the offering of
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such leass: And provided further, That the s2id Secretary, during the
life of the leau.’ia authéf-i:,ed"to issue such_perm!t':gr easements
herein provided to be resarved. o .
Szo. 30. That no Jease issued under the auvthority of this Actshall ,5316NED OR SUBLET LEASES
be assigned or sublet, except With the conseat of the Secretary of .5 .
the Interior. The lesseo may, in the discretion of the Secretary of, Sec. 30: See footnotes
the Interior, be permitted a snr time to make written relinquish- 66-70 for amendments.
ment of sl rights under such s Jsase, and upon acceptance thereof
be thereby relieved of all futuré obliqaudng under said leass, and ma
with like consent surrender any legal subdivision of the area included
within the Jeass. Each lease shall contain provisions for the purposs
of insuring the exercise of réasonable diligence, skill, and care’ in
the operation of said property; & provision that such rules for the
safety snd welfare of the miners and for the prevention of undus
waste ss may be prescribed by éaid Secrelary shall be observed,
including a restriction of the \workday to not exceéding eight boursin
any ons day for underground workers except in cases of emergency;
provisions prohibiting the employment of any boy under the age of

sixteen or the employment of8nY girl or Woman, without regard to
aAge, in nnf mine below the surface; provisions securiog the workmen
complels lreedom of purchase; grorision requiring the payment of
wagea..at least twjce & month jo lawful money of the United States,
and providing proper rules and regulations to insure the fair and just
weighi E or measuremont .of the coal mined by each miner, and
such other provisions as he maé' deem necessary to insure the sale
of the production of such leased lands to the United States and to
the public at reasonsble prices, for the protection of the interests
of the United States, for the prevention of monopoly, and for the
safegusrding of the public welfare: Provided, That none of such
rovisions shall be in conflict with the Jaws of the State in which the
eased property is situated,
Sec. 3). Thot any lease issued uoder the provisions of this Acc FORFEITURE OR CANCELLATION
meay be forfeiled ond cooceled by an sppropnate proceeding in the OF LEASES
United Stntes distriel court for the disiriet i which the property, Sec. 31: See footnotes
or some port thereof, is Jovated whenerer the lessee fails to comply : *
with anr of the provisions of this Act, of the lease, or of the general  71-77 for amendments.
regulations promulgated under this Act and in force at the dets of
the Jense; and the lense may provide for resort to appropriate methods
for the setlement of disputes or for remedies for breach of specified
conditions thereof.
Sge¢. 32, That the Secretsry of the Interior is sutborized to pre- FIX AND DETERMINE
scribe pecesssry and proper rules and regulations and to do any and BOUNDARY LINES
ol things necessary to carry oul and secompiish the purposes of this
Act, also to fix and determine the boundary lines of any structure,
or il or pas field, for 1he purposes of thus Acl: Provided, That nothing
in this Act shall be construed or held to sfiect the rights of the States
or other Jocal authority o exercise any nigbts which they moy have,
including the right to levy and collect taxes upon improvements
outpul of mines, or other rights, property, or assets of any lessee o
the United States.
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Szc. 33. That oll staterents, representalions, or reports required FORMS AND OATH

by the Secretary of the Interior under this Act shall be upon ooth,
unless otherwise specified by him, and in such forny and upon such
bhsnk.s ;s tl%gh&cat:.ry of the lnt?nﬁ; miy r u.il;e.] . I

ec. 34. Thot the provisions of this Act sbal also apply to all
deposits of coal, phos;l;lmte, sodium, oil, oil shale, or gas ii)pthe Inndsl RESERVATION OF MINERALS
of the United States. which Jands may bave been or inay be disposed,
of under laws resercing to the United States such deposits, with the
right to prospect for, mine, snd remove the same, subject 1o such
condilions ss are or may berenlter be provided by such laws reserving
e b That 10 § f ol ed from sal

£c. 35. That 10 per centum of sll movey received from sales,
bonuses, royalties, a!:ud rentals under the provisions of this Act, IS)ISPOSI?ION OF RECELPTS
excepting those from Alaska, sball be paid iuto the Treasury of the >€€ - 35: See footnotes
United States ond credited to misceDaneous receipts; for pest pro- 79-89 for amendments.
duction 70 per centum, snd for future production 524 per centum
of the amounts derived from such bobuses, royalties, and rentals
shnll be paid into, reserved, and 2 roprinteé as & part of Lhe recls-
mation fund created by the Act of Coogress, known as the Reclama-
tion Act, approved June 17, 1902, and for pest production 20 per
cestum, and for future proJuct-ion 373 per centum of the amounts
derived from such bonuses, royalties, and reutals sholl be pnid by
the Sccretary of the Trensury alter the expiration of each fiscal year
to the Stnte within the boundaries of which the lensed lands or
deposits are or were located, said moneys to be used by such Stats or
subdivisions thereof for the construction and maintepance of public
roads or for the support of public schools or otber public educational
jostitutions, as the legislature of the Siate moy direct: Provided,
That all moneys which may nccrue to the United States undor the

provisions of this Act from Jands within the naval petroleum reserves
shell be deposited in the Treasury as “Miscelluneous receipts.”

Skc. 36. That all royalty accruing to the United States under any ROYALTY PAID IN KIND
oil or zas lease or permit under this Act on demand of the Secretary ON DEMAND
of the Interior shall be paid in oil or gas.

Upon granting any oil or gas lcase under this Act, and from time Sec. 36: See footnote 90
to time thercafter during smd lense, the Secretary of the Interior for amendment.
shall, except whenever in his juldgment it is desiroble to retain the
same for the use of the United Stutes, offer for sale for such period
&s he may determine, upon notice and advertisement on sealed bids
or at public auction, alrroya!ty oil and gns accruing or reserved to
the United States under such lease. Such adrvertisement and sale
shall reserve to the Secretary of the Interior the right to reject all
bids whenever within his judgment the interest of the United States
demends; and in cases where no satisfactory bid is received or where
the accepted bidder fails to complete the purchase, or where the
Secretary of the Interior shall determine tha 1t is unwise in the public
interest to accept the offer of the highest bidder, the Secretary of
the Interior, within his discretion, may readvertise such royalty for
snle, or sell at private sale at not less than the market price for such

eriod, or accept the value thereof from the lessce: Provided, however,
hat pending the making of a permanent contract for the sale of any
royalty, oil or gas as herein provided, the Secretary of thé Interior
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may sell the current produet at private sals, at ‘Bot" Jeas ‘than 'the
market price: And provided fw-lﬂr,- That any royalty, oil, or gas
may be sold at not less than' thd market prics at privals sals to any’
dogarunent. or agency of the United States. . _

. Seo. 37. That the deposits of coal, phosphate; sodium, oili’ bil
shals, and gas, herein referred to, in lands valusbles for such minerals

including lands and deposits described in the ;oint resolution eatitled
“Joint resolution suthorizing the Secretary of the Interior to permit
the ‘vontinuation of cosl mining operations on certsin’ lands in
Wyoming," approved August 1, 1812 (Thirty-seventh’ Statutes at
Large, page 1346), shall be subject to disposition only in the form

end manner provided in' this Act, except as to valid cliims existent

at date of the passage of this Act and thereafter maintsined in com?

pliance with the laws under which initiated, which clsims may be

perfected under such laws, including discovery, = .

Sec. 38. That, until otherwise provided, the Sccretary of the
Interior shall be authorized to preseribe fees and commissions to be
paid registers and receivers of United States land offices on scoount
of business transacted under the provisions of this Act.

Approved, February 25, 1920,

NOTE:

Sec. 39: Added by the Act of 2/9/33
at p. 28 this text.

Sec, 40: Added by the Act of 6/16/34
at p. 29 this text.

See., 41: Added by the Act of 12/22/87
at p., 136 this text.

Sec. 42: Added by the Act of 9/2/60
at p. 76 this text.

Sve., 43: Added by the Act of 12/22/87
at p. 139 this text.

Sec. 44: Added by the Act of 12/22/87
at p. 139 this text.
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Sec. 37: See footnote 91
for amendment.

FEES FOR TRANSACTIONS

UNDER ACT
Sec. 38: See footnnte 92

for amendment.,

Sec. 39: See footnotes
93-98 for amendments.
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ACT OF APRIL 30, 1926

An Act To amead sectlon 27 of the general Jeasing Acl ape
proved February 35, 1920 (Porty-Srat Statutes at Large, page 9n. v

Be {t enacted By the Senate and Honise of Rzruentah‘va of the
United Statcs of America in Congress assembled, That section 27
of the general Jeasing Act approved February 25, 1920 (Forty-first
Statutes ot Jarge, page 437), is hereby smended to read as follows:
That no_person, association, or corporation, except os herein pro-
vided, shall take or hold coal, phosphste, or sodium leases or permits
during the life of such leases or permils in any one State excceding
in aggregate acreago 2,560 acres for each ‘of said minerals; no person,
association, or corporation shall take or hold at one time oil or gss
Jenses ot permits exceeding in the agdregate 7,680 acres grant
hercunder in soy one State, and not more than 2,56C ncres within the
geologic structuro of the same producing oil or gas field; and no per-
son, nssocintion, or corporotion shall take or hold at one time any
jnterest or interests as o member of an associntion or associations or
as & stockholder of a corporation or corporations holding n lease or
Jeases, permit or permits, vnder the provisions hercof, which, together
with tha.aren embraced-in any direct bolding of o lease or leases,

rmit or permuts, under this Act, or which, togetber with eny other
Interest or interests as & member of an sssociation or associations or
as & stockholder of a corporation or corporations holding a lease or
leases, permit or permits, under the provisions hereof for any kind
of mineral leases hereunder, ezceeds in the aguregate an amount
et}uivslent to the maximum number of acres of the respective kinds
of minerals allowed to any one Jessee or permittee under this Act.
Any interests held in violation of this Act shall be forfeited to the
United States by appropriale proceedi? instituted by the Attor-
ney General for that purpose in the United States district court
for the district in which the property, or some part thereof, i
located, except that sny ownership or interest forbidden in this
Act which may be acquired by descent, will, judgment, or decree
may be held for two years and not longer after its a uisition:
Provided, That nothing herein contained shall be construed to limit
sections 18, 18a, 19, and 22 or to prevent any number of lessces unier
the provisions of this Act from combining their severnl interests so
far as may be necessary for the purposes of constructing and carry:
ing on the business of & refinery, or of establishing and constructio
as & common carrier a pipe line or lines of railroads to be operated.
and used by them jointly in the transportation of oil from their
several wells, or from the wells of other lessees under this Act, or
the transportation of coal or to increase the acreage which may be
acquired or held under scclion 17 of this Act: Provided grt}:er, That
any combination for such purpose or purposes shall subject to
the approval of the Secretary of the Interior on application to bim
for permission to forin the same. And provided further, Thet if an
of the lands or deposits leased under the provisions of this Act :huﬁ
be subleased, trusteed, possessed, or controlled by any device perms-
nently, temporarily, dircctly, indirectly, tacitly, or in any manger

ACT OF APRIL 30, 1926

Sec. 27

ACREAGF HELD

FORFEITURE OF INTEREST

NOTE: Regarding all Mineral Leasing Act sections
noted on this page: SEE footnotes listed under
the section number to locate subsequent amendments

to each section.
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whatsoever, so that they form s of, or are in anywise controlled
b{ any combination in the fom?:;‘m "anlawful tn&.' with consent
of lessee, or form the subject of any .contract or conspiracy
restraint of trade in the mining or eelling of coal, phosphate, oll,
oil shale, gas, or sodium entered into by the lessee, or any

or understanding, written, verbal, or otherwise to which such leses
shall be a party, of which his or its output is to be or become the
sui:glect, to control the price or prices thereof or of any bolding of
such lands by any individusl, partnership, sssocistion ration,
or control, in excess of the amounts of Jands providea m Adt,
the lease thereof shall be forfeited by appropriate court procesdisge

Approved, April 30, 1928,

ACT OF FEBRUARY 7, 1927

Excerpts

-An Act To promote the mining of potash on the public domaln.

. Sec. 4, That [f)rospecting permits or lenses may be issued under
the provisions of this Act for deposits of potassium in public lands,
also containing deposits of coal or other minerals, on condition that
such other deposits be reserved to the United States for dispossl
under appropriate lnws: Provided, That if the interests ofotho
Government and of the lessee will be subserved thereby, potassium
leases nay include covenants providing for the development by the
Jessee of chlorides, sulphates, carbonates, borates, silicales, or nitrates
of sodium, magnesium, aluminum, or calcium, associoted with the
polassium deposits Jeased, on terms and conditions not inconsistent
with the sodium provisions of the Act uf February 25, 1920 (Forty-
first Statutes at Large, page 437): Provided further, That where
valuable deposits of wmineral now subject to isposition under the
genernl mining Jaws are found in fissure veins on any of the Jands
snbject to permit of lease under this Act, the waluable ininerals so
found shall continue subject to disposition under the said general
mining laws notwithstanding the presence of polash therein.

Sec. 5. That the general provisions of sections 1 and 26 to 38,
inclusive, of the Act of February 25, 1920, entitled “An Act to
promote the mining of coal, phosphate, cil, oil ghale, gas, and sodium
on the public domain,” are made applicable to permils snd leases
under lﬁis Act, the Lrst and thirty-seventh sections thereof being

amended to include deposits of potassium.

HOTE: Other sections are not included.
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ACT OF FEBRUARY 7, 1927

SOPIUM PROVISIONS

SECS. 1 and 26-38 MADE
APPLICABLE TO THIS ACT.

4/30/26 con't.
2/7127
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